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22. Some able authorities, however, are of opinion that the
Act should be maintained, as it strengthens the hands of the
Directors in carrying out this principle, and enforcing the rule.
That, without the Act, commercial pressure upon them might
sometimes be too strong to resist. Whatever force there may be
in this argument, it will be found that the other arguments com-
pletely outweigh it; and, in fact, such an argument naturally
leads us to consider the constitution of the Directorate itself

By a remarkable custom professional bankers are excluded
from the Directorate of the Bank, which is exclusively composed
of merchants. It has long been recognised that Commercial
Credit and Banking Credit are of two distinct natures, and in
many respects essentially conflicting and antagonistic. The same
persons should not carry on both kinds of business; great bankers
should not be merchants, and great merchants should not be
bankers. The Duty of a banker frequently conflicts with, and
is antagonistic to, the Interest of a merchant, A banker's
duty is to keep himself always in a position to meet his liabilities
on demand ; and when there is a pressure upon him, it is his duty
to raise the price of his money. But the Interest of a mer-
chant always is to get accommodation as cheap as possible. Hence,
as the Directors emanate exclusively from the Commercial body,
the Interest of the body from which they come has been fre-
quently opposed to their Duty as Directors of the Bank. And,
formerly, it cannot be denied that their sympathy for the body to
which they belonged has interfered with their proper course of
action as Directors of the Bank, and has been the cause of many
errors

The whole principles of the subject have now been brought to
strictly scientific demonstration. If, therefore, the Directors find
themselves unable to withstand Commercial pressure, and fulfil
their undoubted duty, it would seem to raise the question whether
some modification of the constitution of the Directorate might not
be desirable, and whether a certain portion of them, at least,
should not be as unconnected with commerce as private bankers
are. There are very good reasons why they should not bo
exclusively taken from the Commercial body

The overwhelming weight of practical considerations is in
favour of restoring the Bank to its original condition, and abolish-